HCS SS SCS SB 555 -- ELECTRICI TY FOR SMELTI NG FACI LI TI ES
SPONSOR:  Ki nder (Bl ack)

COW TTEE ACTION: Voted "do pass" by the Commttee on
Communi cati ons, Energy, and Technol ogy by a vote of 14 to 6.

This substitute allows certain alumnumsnelting facilities to
purchase el ectrical power on the open market w thout regul ation
by the Public Service Commission. To be eligible, the facility
must be in a county of the second classification, nmust have used
nore than three mllion negawatt hours of electricity in a

cal endar year, and nust have been served by a nunicipally owned
utility and an el ectric generating cooperative owed by rural

el ectric cooperatives. The initial unregulated contract nust not
have a negative financial inpact on previous power suppliers or
their custoners, reduce service reliability to other custoners,
or reduce local or state tax revenue. The snelting facility
cannot resell the power to anyone except the original provider.
Local or past suppliers of electrical power will no | onger have
any obligation to provide service to the facility.

The substitute also allows municipalities to purchase electricity
and ancillary services fromany supplier w thout regulation
beyond t he approval of the governing board of the nmunicipality.

The substitute contains an energency cl ause.
FI SCAL NOTE: No inpact on state funds.

PROPONENTS: Supporters say that Noranda Al um num provi des mgj or
econoni ¢ benefits to sone of the poorest counties in the state.

El ectrical power accounts for about one-third of the conpany's
operating costs, and the bill as it passed the Senate provides
the flexibility in contracting to purchase power that the conpany
needs to survive.

Testifying for the bill were Senator Kinder; Representative
Bl ack; Noranda Al um num Inc.; Harvey Cooper; M ssouri Chanber of
Commerce; and M ssouri Association of Municipal Uilities.

OPPONENTS: Those who oppose the bill say that it contains
i nsufficient safeguards to prevent the conpany fromclosing the
pl ant and reselling the power on the open narket.

Testifying against the bill were United Steelworkers of Anmerica;
and AFL-C O
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